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Nova Beaucage Mines Limited 


DIRECTORS’ REPORT 


Montreal, Quebec, 
une 29 72. 


To the Shareholders, 
Nova Beaucage Mines Limited. 


The Directors submit herewith the Annual Report, together with 
the audited financial statements and the Auditors’ Report thereon, for 
tiepyear ended December:31,- 197.1; 


No field work was undertaken by the Company during the year. 
However, under the terms of a Memorandum of Agreement between 
the Company, Nord Interex Ltd., and The Canada Trust Company 
dated March 29, 1971 and confirmed by the Shareholders of the Com- 
pany on May 17, 1971, Nord, in March and April of 1971, spent a 
minimum of $25,000 for exploration work on the Company’s colum- 
bium property near North Bay, Ontario. Further, Nord has undertaken 
to spend in aggregate a minimum of $100,000 for exploration and/or 
development work on the said property prior to March 29, 1973. 


I wish to draw your attention to the Statement of Development 
and Other Expenses for the three months ended March 31, 1971-1972, 
which appears on page 4 of the Information Circular included with the 
Meeting material. 


On behalf of the Board, 
PETER N. THOMSON, 
President. 


NOVA BEAUCAC 


BALANCE SHEET A 
ASSETS 
1971 1970 
CURRENT ASSETS 
Cash» i See eS ee Pet Sees he ee ae S$ LEO60. “35 Sise232 
Accounts receivable: Wen o cc, eee 678 778 
Marketable securities, at cost (Estimated 
market-value, 197 1)=— $.15,000; 
197 OSS Leo 131) cee eee ere 48,250 
Provision: for loss Notes: sa seen es 24,000 24,250 48,250 
Prepaid “expenses? ......4, ee ey O52 1028 
36,940 65,281 
FIXED ASSETS, at cost less amounts written off 
and. o's suk cSt hess eet 10,000 10,000 
Plant; buildingsrand: equipment: === 733,422 733,422 
TAAL: (ee 
LEASES*OR VIINING: PROPERTIES 4 ee ee eae 168,729 168,729 
DEVELOPMENT AND OTHER EXPENSES 
PeteaccOmpanyine stAlemlen tee aan tn eee 2,992,274 ~ 2.93 os. 
INCORPORATIONS EXPENSES che) Gr pees ote a ae 6,108 6,108 


$3,947,473 $3,971,473 


SIGNED ON BEHALF OF THE BOARD: 


PETER N. THOMSON, Director 
C. G. PENNEY, C.A., Director 


AINES LIMITED 


JECEMBER 31, 1971 


SHAREHOLDERS’ EQUITY 


1971 1970 
CAPITAL STOCK (Note 2) 
Authorized 
5,000,000 shares of $1 each 
Issued and fully paid 
NOE Saale Mere ence are ta Ns Ni aneally bees s Sahel Mua Re ies oir a) 
Discount -Onesiarestissueds1or Cashes. se. 105,420 105.420 
22 7 £222,959 1 
MecorONG INVESTMENT CNOte 1). ce oe as (24,000) = 


INGORGANIZATION SURPLUS... ov e645 ce few d ands oes DAI AON Oe 4 65L 0 


$3,947,473 $3,971,473 


AUDITORS’ REPORT 


To the Shareholders 
Nova Beaucage Mines Limited 


We have examined the balance sheet of Nova Beaucage Mines Limited as at December 31, 
1971 and the statements of development and other expenses and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements, together with the notes thereto, present fairly the 
financial position of the company as at December 31, 1971 and the results of its operations and the 
application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


RIDDELL, STEAD & CO. 
May 16, 1972 


Nova Beaucage Mines Limited 


STATEMENT OF DEVELOPMENT AND OTHER EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1971 . 


1571 ae 
EXPENSES 
Bad debts: jcouickin aps tian ee $ — $ 461 
Generals administration® 22% eee 4,297 Bale ays 
Insurance ona. eis oe 1,000 690 
Rentals: oe s2c00 Jake baw ag oO ee ee L020 1,021 
Taxes and-licenses.. 25 3: sera 2 eee 164 175 
‘Transfer tees ices. 84 vals ee eee ial Bd! 1,048 
7,603 Oni27 
INCOME 
Rentalsincome ..);..ce.2 eee 1,800 2,400 
Investment, income.) a... 20.40 eee 312 ino 
Recovery of badvdebisv.) 25 ee 150 — 
33262 SEY 
NE TEX BENGE faz). 4 suet ee a 4,341 Bed 
Balance:aG besinnino OhpyCar 410. eer ee 2,987,933 2,984,918 
BALANCE‘VAT: END OR YEAR] 2 oe or eee $2,992,274 $2,987,936 


Nova Beaucage Mines Limited 


STATEMENT OF APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1971 


ieee 0 

APPLICATION OF FUNDS 
Deve Opment-aned Other expenses Wwe ny ue. Sa S41e — 553,015 
INCREASE (REDUCTION) IN WORKING CAPITAL .. (4,341 ) (3,015) 
PyoLinescapital at bevinnine Ob year 2. a0. 04 ok on ha 65,281 68,296 


POKING CAPITAL AT END OF YEAR .....5.04.... DOWI40T 6.201 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1971 


1. The present worth and ultimate value of all the assets of the company other than 
current assets is wholly dependent upon the bringing into production and subse- 
quent commercial operation of the company’s mining properties. A provision for 
loss on investments in the amount of $24,000 has been set up in respect of one 
of the company’s marketable securities. 


2. 50,000 shares of the company’s capital stock have been reserved for issue at 
prices to be determined by the officers of the company. 


3. The company has entered into an agreement with a third party whereby the latter 
can exercise an option to purchase the fixed assets, mining rights, and license of 
occupation of the company for a total consideration of $10,000 cash and a royalty 
interest based on production. This option which is subject to the fulfilment of 
certain conditions, expires on March 29, 1973 and is subject to an extension for 
a further period of eight months initially, and for further successive periods of 
one year thereafter. 


PRINTED IN CANADA 


